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SCHEDULE 1 - CAPITAL

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005

Authorised Capital

- 50,00,000 Shares of Rs.100/- each 50,00,00 50,00,00

Issued, Subscribed & Paid-up Capital
-17,50,000 Shares of Rs.100/- each fully paid-up17,50,00 17,50,00
TOTAL 17,50,00 17,50,00

SCHEDULE 2 : RESERVES AND SURPLUS

(In Rupees 000's Omitted)

AS ON AS ON
31.03.2006  31.03.2005
| Statutory Reserves
Opening Balance 5,57,67,50  4,57,67,50
Additions during the year 39,82,50 1,00,00,00
Deductions during the year 0 0
5,97,50,00  557,67,50
1. Share Premium
Opening Balance 43,75,00 43,75,00
Additions during the year 0 0
Deductions during the year 0 0
43,75,00 43,75,00
111 Capital Reserve
Opening Balance 16,76,01 16,72,68
Additions during the year 14,49,69 3,33
Deductions during the year 0 0
31,25,70 16,76,01
IV. Investment Fluctuation Reserve
Opening Balance 2,20,46,57 2,20,46,57
Addition during the year 0
Transfer to other Reserve 2,20,46,57 0
0 2,2046,57

=<

Revenue and Other Reserves
| Special Development Fund
Opening Balance

3,07,24 3,07,24
Addition during the year 0 0

Transfer to other Reserve 3,07,24
0 3,07,24
Il Other Reserve - Opening Balance 44,32,96 30,96,96
Addition during the year 2,80,30,80 13,36,00
Transfer from Special Development Fund 3,07,24
Deductions during the year 0 0
3,27,71,00 44,32,96
3,27,71,00 47,40,20
VI. Balance in Profit and Loss Account 98 1,06
TOTAL : (I to V1) 10,00,22,68  8,86,06,34

SCHEDULE 3 : DEPOSITS

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005

A. I. Demand Deposits
i) From Banks 1,81,01,30 2,86,21,78
ii) From Others 14,90,74,80 11,8551,07
1. Savings Bank Deposits 34,65,51,93  27,85,17,49
I1I. Term Deposits
i) From Banks 23,80,00 2,8523,19
ii) From Others 1,14,99,63,38  92,64,93,87
TOTAL : (I, Il and I11) 1,66,60,71,41 1,38,07,07,40
B I. Deposits of Branches in India 1,66,60,71,41 1,38,07,07,40

.. Deposits of Branches Outside India 0 0
TOTAL : (land I1) 1,66,60,71,41 1,38,07,07,40

SCHEDULE 4 : BORROWINGS
(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005

Borrowings in India
i) Reserve Bank of India 0 0
ii) Other Banks 0 0
iii) Other Institutions and Agencies 3,39,86,66
vi) Subordinate loans towards Tier-Il capital 5,15,00,00 2,65,00,00

8,54,86,66  7,67,57,97

II. Borrowings outside India 3,88,15,06  3,71,69,83
TOTAL : (1 and I1) 12,43,01,71  11,39,27,80

Secured Borrowings included in | & Il above 3,39,86,66 5,02,57,97

SCHEDULE 5 : OTHER LIABILITIES & PROVISIONS

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005

I Bills Payable 2,46,25,64 4416892
1. Inter-office adjustments (Net) 0 8,73,02
11l Interest Accrued 1,18,36,50 94,03,88
IV. Provisions against Standard Assets 42,50,16 22,50,16
V. Tax paid in Advance/Tax Deducted at source 0 0
VI. Others (including provisions) 13,82,22,87 4,81,49,23

TOTAL : (I to V1) 17,89,35,17  10,48,45,21

SCHEDULE 6 : CASH AND BALANCES WITH RESERVE BANK OF INDIA

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005

I. Cash in hand (including foreign currency notes) 24,72,94 23,06,37
II. Balances with Reserve Bank of India

i) In Current Accounts 11,21,83,711 5,43,62,33

ii) In Other Accounts 0 0

TOTAL : (i & i) 11,21,83,71  543,62,33

TOTAL : (1 &11) 11,46,56,65  5,66,68,70

SCHEDULE 7 : BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
(In Rupees 000's Omitted)

AS ON AS ON
31.03.2006  31.03.2005
I. InIndia
i) Balances with Banks :
a) In Current Accounts 88,06,78 59,97,92
b) In Other Deposit Accounts 2,86,22,18  3,64,59,30
TOTAL 3,74,28,96  4,24,57,22
ii) Money at Call and Short Notice
a) With Banks 1,05,00,00  2,05,00,00
b) With Other Institutions 0 0
1,05,00,00  2,05,00,00
TOTAL (i and ii) 4,79,28,96  6,29,57,22
II. Outside India
i) In Current Accounts 0
ii) In Other Deposit Accounts 4,23,01,26 3,78,79
iii) Money at Call and Short Notice 0 0
TOTAL (itoiii) 4,23,01,26 3,78,79
TOTAL (land IT) 9,02,30,22  6,33,36,01

SCHEDULE 8 : INVESTMENTS

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005
I. Investments in India
i) Gross Investments 53,75,99,78  60,14,54,54
ii) Less : Depreciation upto date 2,64,01,41 1,16,39,61
Total : Net Investments 51,11,98,37 58,98,14,93
i) Government Securities 46,46,38,15  55,80,68,18
i) Other Approved Securities 29,67,45 65,55,76

41,35,74 31,68,29
42117 1,78,69,34

iii) Shares
iv) Debentures and Bonds

V) Subsidiaries and/or joint ventures 2,19,29 2,19,29
(includes Investment in Regional Rural Bank)
vi) Others : (Units of Unit Trust
of India & Mutual Funds) 3,18,16,57 39,34,07
TOTAL (i to vi) 51,11,98,37  58,98,14,93
1. Investments outside India 0 0
TOTAL (I & 1) 51,11,98,37  58,98,14,93

SCHEDULE 9 : ADVANCES*

(In Rupees 000’s Omitted)

AS ON AS ON
31.03.2006  31.03.2005
A. i) Bills purchased and discounted 6,16,59,02  534,46,68
ii) Cash credits, overdrafts and loans
repayable on demand 46,45,29,13  36,20,43,84
iii) Term Loans 66,14,08,90  48,85,74,68
TOTAL : (i to iii) 1,18,75,97,05  90,40,65,20
B. i) Secured by tangible assets 1,03,63,15,84 78,17,76,84
(includes advances against Book Debts)
ii) Covered by Bank /Government Guarantees1,60,69,35  2,43,03,56
iii) Unsecured 13,52,11,86  9,79,84,80
TOTAL : (i to iii) 1,18,75,97,05  90,40,65,20
C. I. Advances in India
i) Priority Sectors 50,88,64,30  39,49,40,59
ii) Public Sectors 2,94,87,06  3,23,39,14
iii) Banks 10,99,73 3,89,32
iv) Others 64,81,45,96  47,63,96,15
TOTAL : (i to iv) 1,18,75,97,05  90,40,65,20

1. Advances outside India 0 0
TOTAL : (C-I & C-II) 1,18,75,97,05  90,40,65,20
*Net of provisions, including floating provisions, apportioned on pro-rata basis.

SCHEDULE 10 : FIXED ASSETS

(In Rupees 000's Omitted)

AS ON AS ON
31.03.2006  31.03.2005
36,33,95 23,17,40
9,82,11 13,16,55

|. Premises
i) Atcostas at 31st March 2005
i) Additions during the year
i) Deductions during the year 0 0
iv) Less : Depreciation to date 14,16,75 12,03,70
Sub Total 31,99,31 24,30,25
v) Work in progress 0 1,48,93
TOTAL : (i to v) 31,99,31 25,79,18
. Other Fixed Assets (including Furniture and Fixtures)

i) Atcostas at 31st March 2005 1,47,44,86  1,18,32,87
ii) Additions during the year 66,62,16 29,31,53
iii) Deductions during the year 38,67 19,54
iv) Depreciation to date 1,32,91,76 96,17,38
v) Work in progress 1}

TOTAL : (i to v)
. Leased Assets

80,76,59 51,27,48

i) Atcostas at 31st March 2005 0 0
ii) Additions during the year 0 0
iii) Deductions during the year 0 0
iv) Depreciation to date 0 0
TOTAL : (i to iv) 0 0
TOTAL : (I to II) 1,12,75,90 77,06,66

BALANCE SHEET AS ON 31% MARCH, 2006

Return on Equity

13.67%

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31" MARCH, 2006

(In Rupees 000’s omitted ) (In Rupees 000’s omitted )
AS ON AS ON YEAR ENDED  YEAR ENDED
SCHEDULE 34 93,2006 51.03.2005 SCHEDULE 31 032006 31.03.2005
CAPITAL & LIABILITIES I INCOME
Capital 1 17,50,00 17,50,00 Interest Earned 13 13,22,69,28 11,09,83,10
Reserves and Surplus 2 10,00,22,68 8,86,06,34 Other Income 14 2,75,71.41 1.78,26,97
Deposits 3 1,66,60,71,41 1,38,07,07,40 TOTAL 15,98,40,69 12,88,10,07
Borrowings 4 12,43,01,71 11,39,27,80 . F’%PENPéTUREd . 5 7 8117.38 6.07 63,0
Other Liabilities and Provisions 5 17,89,35,17 10,48,45,21 TR Bl AT/ HUTSiEY
Operating Expenses 16 3,97,18,51 3,28,37,68
TOTAL 2,07,10,80,97 1,68,98,36,75 Provisions & Contingencies 2,80,94,17 2,18,91,69
ASSETS TOTAL 14,59,30,06 11,54,92,40
Cash and Balances with Reserve Bank of India 6 11,46,56,65 5,66,68,70 . PROFIT
Balances with Banks and Money 7 9,02,30,22 6,33,36,01 Net Profit for the year , 1,39,10,63 1.83,17.,67
at call and short notice Transfer from Investment Fluctuation Reserve 0 0
Investments 8 51,11,98,37 58981493 RISl THEOGATD 5 hos a7,
Advances 9 1,18,75,97,06  90,40,65,20 — OTAC HE L isoh
Fixed Assets 10 1,12,75,90 77,06,66 .
Other Assets 11 15.61.22.78 6.82.45.95 Transfer to Statutory Reserves 39,82,50 1,00,00,00
o o Capital Reserve 14,49,69 3,33
TOTAL 2,07,10,80,97 1,68,98,36,75 P.ro.posed Dividend 21,87,50 17,50,00
Contingent Liabilities 12 1,67,80,43,23 97,43,83,19 Dividend Tax , 3,06,79 228,70
Bills fo?' Collection 3.41,64,17 9.20,42.77 Transfer of Investment Fluctuation Reserve (2,20,46,57) 0
Principal Accounting Policies 17 Other Reserve 2,80,30,80 13,36,00
Notes on Accounts 18 Balance carried over to Balance Sheet 98 1,06
Schedule No. 1 to 18 form an integral part of accounts TOTAL LT 121
SCHEDULE 11 : OTHER ASSETS 4. ADVANCES ii) - Non performing (Non-SLR) Investments (Rs. in crore)
3 3 (i) Interms of Reserve Bank of India guidelines, advances are classified as “Performing” & ‘ n Amount ‘
(In Rupees 000’s Omitted) “Non-performing” assets based on recovery of principal/ interest with 90 days L -
AS ON AS ON delinquency norms. With effect from the year ending March 31, 2006, an advance Opening balance as at 1st April 2005 12.63
31.03.2006 31.03.2005 guaranteed by State Government would attract asset classification and provisioning Additions during the year since 1st April 2005 to 31st March 2006 0.00
norms, if interestand/ or principal or any other amount due to the Bank remains overdue Reductions during the above period 0.18
I Inter office adjustments (net) 1,04,82,30 0 0 f;fmorethaﬂ %0 days. Soasund Closing balance asat 31st March 2006 12.45
ii) Provision on advances is made as under: =
L Interest apcrued 2,07,28,79 1,51,19.90 (a) Standard Assets: 0.25% in respect of direct agriculture advance and advances to SSI Totalprovisions held asat 31t March 2006 1245
I11. Tax paid in advance / sectorand 0.40% in case other advances including SME sector. 3.3 DERIVATIVES
tax deducted at source 1,10,16,11 13,36,27 (b) Sub-standard Assets: 10% of the outstanding advances. However, in case of sub-
IV. Stati d st 2.16.74 260,34 standard assets which are identified ab-initio as unsecured exposures”, provision at ST TR e e B (Rs. in crore)
- otationery and stamps LD + g 20% ofthe outstanding balance has been made. ‘ ltems 31.03.2006 | 31.03 2005‘
V. Others (includes non-interest bearing (c) Doubtful Assets: )" The nofional princival of i1o.no - N'l
loans and advances to Bank’s own staff o 20% to 100% of the secured portion of advances, depending upon the period for () 1R RN DT8R TSR BTGNS " !
Rs. 5.03 crore) 11,36,78,84 5152874 CBEEESE D EEIER LT ) et o i thr obgaions e e aqaements N Nl
o T M o 100% of the unsecured portion of the outstanding advance after netting realized (i) Collateral required by t?me Bank upon enter?ng into swaps Nil NA.
TOTAL: (I to V) 15,61,22,78 6,82,45,25 sLr:/(;l:ﬁzlgerf&%eéégfc[;é%%%ls;:?ﬁ;nrseasr?d realized / realizable amount of guarantee ) GO 671 6 @t 5 8 e 1 v NA. NA
SCHEDULE 12 : CONTINGENT LIABILITIES (d) Loss Assets: 100% of the outstanding advances. () T AL 6D ST [ o b
= - (iii)In case of restructuring /rescheduling of advances the difference between the present (as tr‘;e SIED
(In Rupees 000’s Omitted) value of the future interest as per the original agreement and the present value of future g?sosuznoeoosr)]
interest as per the revised agreement is provided for at the time of restructuring / "

AS ON AS ON
31.03.2006  31.03.2005

Claims against the bank not

acknowledged as debts 59,60,95 59,07,22

II. Liability for partly paid investments 0 0

111 Liability on account of outstanding
forward exchange contracts

IV. Guarantees given on behalf of constituents

a) In India

1,50,37,82,33  85,00,68,01

4,89,96,76  4,12,70,56

rescheduling.
(iv) Appropriation of partial recoveries: Partial recoveries in Doubtful and Loss Assets are
firstappropriated towards principal outstanding and thereafter towards income.

5. ADVANCES SHOWN IN THE BALANCE SHEET ARE NET OF :
(a) Unrealized income (Interest Not Collected).
(b) Provisions made on advances (including floating provision) except that on Standard
Assets.
(c) Bills rediscounted with IDBI/SIDBI.

6. FIXED ASSETS

(a) Premises and other fixed assets are accounted for on the historical cost basis. Premises
include cost of land where the same cannot be segregated.

(b) Premises include freehold as well as lease hold properties. Leasehold properties are
amortised over the period of lease.

(c) In some cases land and buildings are capitalized based on conveyance / letter of
allotment/agreement and physical possession of the property.

(d) Depreciation is provided for on diminishing balances method at the rates prescribed
under the Income Tax Rules, 1962. Depreciation on comp i is
provided on straight line method @ 33.33% per annum as per RBI guidelines. No

iation is provided in the year of sale/disposal.

b) Outside India 2,52,03 455,08
V) Acceptances, Endorsements
and other obligations 10,80,51,16 7,66,01,26
VI) Other items for which the bank is 1,10,00,00 81,06
contingently liable
TOTAL : (I to V1) 1,67,80,43,23  97,43,83,19

SCHEDULE 13 : INTEREST EARNED

(In Rupees 000’s Omitted)
YEAR ENDED YEAR ENDED

31.03.2006  31.03.2005

I Interest/discount on advances/bills 8,46,04,20  6,21,51,86

1. Income on investments 4,27,30,64  4,53,63,90

IIl. Interest on balances with Reserve Bank 42,25,93 24,61,00
of India & other Inter-Bank funds

IV. Others 7,08,51 10,06,34

TOTAL 13,22,69,28 11,09,83,10

SCHEDULE 14 : OTHER INCOME

(In Rupees 000’s Omitted)
YEAR ENDED YEAR ENDED

31.03.2006  31.03.2005
I. Commission, Exchange and Brokerage 1,19,61,99 1,10,30,36
II. Profit on Sale of investments (Net) 78,32,27 17,36,72
Less : Loss on sale of investments
I1. Profit on revaluation of investments 0 0
Less : Loss on revaluation of investments
IV. Profit on sale of land, buildings & other assets (Net) (33) (4,16)
Less : Loss on sale of land,
buildings and other assets
V. Profit on exchange transactions (Net) 27,15,46 22,20,10
Less : Loss on exchange transactions
VI. Lease Income 9,21 9,21
VIl.Miscellaneous Income 50,52,81 28,34,74
TOTAL 2,75,711,41 1,78,26,97

SCHEDULE 15 : INTEREST EXPENDED

(In Rupees 000’s Omitted)
YEAR ENDED YEAR ENDED

31.03.2006  31.03.2005

I Interest on deposits 7,02,18,73 5,71,28,41

1. Interest on Reserve Bank of India/ 38,97,70 15,40,23
Inter-bank borrowings

1I. Others 40,00,95 20,94,39

TOTAL 7,81,17,38  6,07,63,03

SCHEDULE 16 : OPERATING EXPENSES

(In Rupees 000’s Omitted)

YEAR ENDED YEAR ENDED

31.03.2006  31.03.2005

Payments to and provisions for employees 2,14,24,95 1,95,31,72
Rent, Taxes & Lighting 28,02,36 24,64,00
Printing and Stationery 7,19,98 6,51,13

ss<zs=-

Advertisement and Publicity 4,03,09 4,48,93
Depreciation on Bank’s Property 38,87,43 25,32,59
Directors’ Fees, Allowances & Expenses 11,27 13,51
. Auditors’ fees & expenses
(including Branch Auditors) 4,01,00 3,84,21
(including expenses, Rs. 103.00 lac)
(previous year Rs. 95.71 lac)
VIII. Law Charges 1,15,55 79,53
X. Postage, Telegrams & Telephones 4,25,92 4,46,01
X. Repairs & Maintenance 4,76,90 3,50,16
XI. Insurance/Deposit Insurance Premium 11,72,46 8,39,48
XII. Other expenditure 78,77,60 50,96,41
TOTAL 3,97,18,51 3,28,37,68

1. GENERAL
The accompanying financial statements have been prepared on historical cost basis and
conform to the generally accepted accounting practices and statutory provisions, unless
otherwise stated.

2. TRANSACTIONS INVOLVING FOREIGN EXCHANGE

(a) Monetary assets and liabilities in Foreign Exchange are converted at the FEDAI rates
prevailing at the close of the year.

(b) Income and d items are atthe
of the transaction.

(c) Letters of Guarantee and Letters of Credit issued in foreign currencies are translated at
the rates prevailing on the date of the respective transactions.

(d) Profit or loss on outstanding forward contracts is accounted for on the basis of valuation
as per FEDAI guidelines.

3. INVESTMENTS

(a) Pursuant to revised guidelines issued by RBI vide circular No. BP.BC.21/21.04.141/
2003-04 dated 2nd September 2003, all the investments in securities have been
classified under three categories viz. “Held to Maturity”, “Available for Sale” and “Held
for Trading”. However, for disclosure in the Balance Sheet, these are classified under six
groups — Government Securities, Other Approved Securities, Shares, Debentures and
Bonds, Subsidiaries/Joint Ventures and Others.

(b) The valuation of securities in these classifications has been done as per RBI guidelines,
as detailed hereunder:

(i) Investmentsin “Held to Maturity” category are carried at acquisition cost, unless itis
more than the face value, in which case the premium is amortised over the residual
period of maturity and the book value of each scrip is adjusted accordingly.

(ii) Investments held in “Available for Sale” and “Held for Trading” are marked to market,
the net depreciation in each classification is provided and the net appreciation under
each classification is ignored.

(iii) Investments in Government of India Securities, State Government Securities and
other SLR eligible bonds classified under “Available for Sale” and “Held for Trading”
are valued at the market price as available from the trades/quotes on the National
Stock Exchange, price declared by Primary Dealers Association of India (PDAI)
jointly with the Fixed Income Money Market and Derivatives Association of India
(FIMMDA).

(iv) Investments in shares, debentures, bonds of public sector undertakings and private
corporate bodies, units of Unit Trust of India & other mutual funds classified in
“Available for Sale” for which market quotations are not available, are accounted for
atestimated realizable value in accordance with PDAI & FIMMDA guidelines.

(c) The Weighted Average Cost Method is adopted for determination of the cost of the
securities sold.

(d) Incentive, Brokerage and Commission received on subscription are adjusted against the
cost of the securities.

(e) Securities not guaranteed by the Central Government/State Governments: Where the
principal/interest is due but not paid for a period of more than 90 days the items are
treated as Non Performing Investments and provided for as per the Reserve Bank of
India guidelines.

(f) (i) Securities with guarantees of the Central Government are treated as performing
i i ing arrears of principal/interest pay . However,
interest if not realized for more than 90 days is recognized as income only on cash
basis.

(ii) Securities guaranteed by the State Government, where the principal / interest is due
but not paid for a period of more than 90 days as on 31.03.2006, are treated as Non
Performing Investments and provided for as per the RBI guidelines. Further, for
securities guaranteed by the State Governments, where the principal/interest is due
but not paid for more than 90 days, interest is recognized as income only on cash
basis.

(g) Inthe case of equity shares, in the event the investment in the shares of any company is
valued at Re.1 per company on account of the non-availability of the quotation or latest
balance sheetin accordance with the RBI guidelines, those equity shares are reckoned as
non performing investment.

(h) The provision held against securities referred to in (e), (f i) and (g) above hitherto
accounted for as part of depreciation is now being held separately against "Provision for
Non-performing Investments" as from 31.03.2006.

(i) Profit/loss onsale of investments in any category are taken to the Profit & Loss Account.
However, in case of profit on sale of investments in “Held to Maturity” category, an
equivalentamount s appropriated to the Capital Reserve Account.

(j) Brokerage and commission incurred at the time of acquisition of securities except equity
shares are recognized as expenses.

(k) Investments stated in the Balance Sheet are net of depreciation.

(l) Hedge transactions are accounted for on accrual basis.

(m)The securities transactions are booked on the date of settlement.

h: rates p g on the date

(e) Depreciation on Assets leased prior to 01.04.2001 is provided for on Capital Recovery
Method.
7. STAFFBENEFITS
Liability for gratuity, pension and leave encashment on retirement to staff is provided on
accrual basis as per actuarial valuation.
8. NETPROFIT
The net profit disclosed in the Profitand Loss Accountis arrived at after :
(i) Provisions for taxes on Income in accordance with AS 22 & other statutory
requirements.

3.3.2 Exchange Traded Interest Rate Derivatives
(Rs. in crore)
Amount |

[ sNo.
(i) Notional principal amount of exchange traded interest rate
derivatives undertaken during the year (instrument-wise)
a) Nil

(i) Notional principal amount of exchange traded interest rate
derivatives outstanding as on 31st March 2006 (instrument-wise)
a) Nil

(i) Notional principal amount of exchange traded interest rate
derivatives outstanding and not "highly effective" (instrument-wise)
a) Nil
b)
<)

(iv)  Mark-to-market value of exchange traded interest rate derivatives
outstanding and not "highly effective" (instrument-wise)
a) Nil

3.3.3 Disclosures on risk exposure in derivatives

Qualitative Disclosure

(a) At present, the Bank does not trade in derivatives. One interest rate swap has been put
through for hedging purposes only on 31.03.2006. The underlying to be hedged and the
hedge instruments are identified by the user department. The Bank has formulated

3.5 Business Ratios (Rs. in crore)

\ ltems Current year  Previous year \
(i) Interest Income as a percentage to Working Funds 7.23 7.67
(i) Non-interest income as a percentage to Working Funds ~ 1.51 1.23
(iii) Operating Profit as a percentage to Working Funds 2.29 243
(iv) Return on Assets 0.76 0.92
(v) Business (Deposits plus advances)
per employee (Rs. in lakhs) 429.32 293.88

(vi) Profit per employee (Rs. in lakhs) 2.09 2.07
(number of employees on 31.03.06 : 6647)

3.6 Asset Liability Management Maturity pattern of
certain items of assets and liabilities

1t0 15t0 29 Over3 Over6 Over Over Over Total
14 28  days months months 1 year 3years 5
days days to3 and and and and years
months upto6 wupto wupto wupto
months 1year 3 years 5 years

(Rs. in crore)

Deposits 276 157 1253 1832 2800 6212 132 3999 16661
Advances 413 45 618 778 835 6155 1365 1667 11876
Investments 393 263 30 158 18 988 670 2592 5112
Borrowings 65 0 101 7 7 21 9 453 663
Foreign 163 392 454 117 13 2 5 0 1146
Currency assets

Foreign 112 425 292 57 33 35 192 0 1146
Currency

liabilities

(1) The classification of Assets & Liabilities into various time buckets has been done on the
basis of studies conducted by ALCO as permitted by Reserve Bank of India guidelines.
The methodology adopted in determining the maturity patterns as compiled by the Bank
and the coverage has been relied upon by the auditors.

(2) Ad are net of provisions/ INC and Bill R

3.7 Lending to Sensitive Sector

3.7.1 (A) Exposure to Real Estate Sector (Rs. in crore)

[ tems 31.03.2006  31.03.2005 |
a) Direct exposure
(i) Residential Mortgages — 159.13 2.77

Lendings fully secured by mortgages on residential
property that is or will be occupied by the borrower
or that is rented;
Commercial Real Estate —
Lendings secured by mortgages on commercial
real estates (office buildings, retail space,
multi-purpose commercial premises, multi-family
residential buildings, multi-tenanted commercial
premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.). 153.86 10.79
(iii) Investments in Mortgage Backed Securities (MBS)
and other securitised exposures —
a. Residential, 0 0
b. Commercial Real Estate. 0 0
b) Indirect Exposure
Fund based & non-fund based exposures on National 352.48 0.93
Housing Bank (NHB) & Housing Finance Companies (HFCs).

Total Exposure to Real Estate Sector (A) 1480.61 14.49
3.7.2 (B) Exposure to Capital Market

(ii

(Rs. in crore)

[ tems 31.03.2006  31.03.2005 |
(i) Investments made in equity shares, 38.75 25.77
(ii) Investments in bonds/ convertible debentures 0 0
(iii) Investments in units of equity—oriented mutual funds 46.00 37.00

(iv) Advances against shares to individuals for investment

in equity shares (including IPOs/ESOPS), bonds and

debentures, units of equity oriented mutual funds 0.97 0.39
(v) secured and unsecured advances to stockbrokers and

guarantees issued on behalf of stockbrokers and

market makers: 21.51 21.59

Total Exposure to Capital Market (B) 107.23 84.75
(i+iiii+iv+v)

(vi) Of (v) above, the total finance extended to 0 0

stockbrokers for margin trading.
Total Exposure to Sensitive Sector (A) + (B)

1587.84 99.24

3.7.3 Risk Category wise Country Exposure (Rs. in crore)

Risk Exposure Provision Exposure Provision
Category (net) as at held as at (net) as at held as at
31.03.2006 | 31.03.2006 | 31.03.2005 | 31.03.2005
Insignificant 371.06 Nil 275.75 Nil
Low 354.06 0.36 196.11 Nil
Moderate 120.10 Nil 13.15 Nil
High 24.18 Nil 16.46 Nil
Very High 21.18 Nil Nil
Restricted Off-credit 2.98 Nil 0.65 Nil
Total 893.56 0.36 502.12 Nil

The Bank has funded exposure (Rs.209.95 crore) in Hong Kong in excess of 1% of total
assets (as on 31.03.2006) and accordingly in terms of RBI guidelines provision

BOOK VALUE
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OF Rs. 100

9506.38
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U
AR DED AR U006
(In Rupees 000’s Omitted)
YEAR ENDED  YEAR ENDED
31-03-2006 31-03-2005
(Current Year) (Previous Year)
A. Cash Flow from Operating Activities 7,20,96,11 3,17,15,54
B. Cash Flow from Investing Activities (74,56,34)  (41,87,61)
C. Cash Flow from Financing Activities 2,02,42,38 1,08,25,06
D. Exchange Fluctuation Cash Flow 0 0
Net Change in Cash & Cash Equivalents 8,48,82,15 3,83,52,99
E. Cash & Cash Equivalents
at the beginning of the year 12,00,04,71  8,16,51,72
F. Cash & Cash Equivalents at the
end of theyear A+B+C+D +E) 20,48,86,86 12,00,04,71
A. Cash Flow from Operating Activities
Net Profit before Taxes 2,23,97,20 1,48,10,68
Adjustment for Depreciation Charges 38,87,43 25,32,59

Loss on Sale of Fixed Assets (33) 4,16

Provision for NPAs 5,00,00 (17,65,26)
Provision on Standard Assets 20,00,00 6,40,00
Provision for Salary Revision 0 40,00,00
Depreciation on Investments 1,73,67,06 1,11,60,46
Amortisation on Investments 30,79,49 38,87,79
Provision for Non Performing Investments 44,59 0
Provision on Other Assets 0 0
Provision on RRB 0 0
Other Provisions (33,83,54) 24,75,70
Deferred Revenue Expenditure
Written Off during the year 0 0
Dividends from Subsidiaries (Investing Activity) 0 0
Interest paid on SBI Bonds 27,70,28 11,98,37
(Financing Activity)
Less : Direct Taxes 1,69,29,84 27,20,39
Less : VRS Payment 0 0
Sub-Total 3,17,32,33  3,62,24,10
Adjustment for
Increase/(Decrease) in Deposits 28,53,64,02 33,88,40,49
Increase/(Decrease) in Borrowings (1,46,26,10) 6,14,44,76

(Increase)/Decrease in Investments
(Increase)/Decrease in Advances
Increase/(Decrease) in Other Liabilities
and Provisions 7,49,66,55 (4,72,81,91)
(Increase)/Decrease in Other Assets (7,94,34,26) (3,38,40,54)
Net Cash Provided by Operating Activities7,20,96,11  3,17,15,54
B. Cash Flow from Investing Activities
(Increase)/Decrease in Investments in Sub./JVs 0 0
Income Earned on such investments 0 0
)
)

5,81,25,43 (6,19,61,38)
(28,40,31,86) (26,17,09,98)

(Increase)/Decrease in Fixed Assets (74,56,34) (41,8761
Net Cash in Investing Activities (74,56,34)  (41,87,61

C. Cash Flow from Financing Activities
Share Capital 0 0
Share Premium 0 0
Subordinated Bonds 2,50,00,00 2,00,00,00
(Redemption of Subordinated Bonds) 0 (60,00,00)

(ii) Provisions on advances. der\v_at\v_es ‘po\icy duly approved by the Board of Directors. The execution of deals and Rs.36.00 lakhs has been provided for. (Interest paid on Bonds) (27,70,23) (1 1 ,98,37)
iii) () Provision for depreciation on investments. monitoring is done by Credit Department. iy i i T - L X
4 ):b) i R ENERe (b) Risk is proposed to be measured through standard ALM tools like Gap Management S E:J:QS:J g;n‘;']::;;;ower LRI, G G e R ) (Dividend Paid) (19,87,34)  (19,76,57)
i isi between Rate Sensitive Assets (RSA) and Rate Sensitive Liabilities (RSL), Duration N 0 et 5 g Net Cash Provi by Financing Activiti 2.02.42 1 25
(iv) Other usual and necessary provisions. Management and view on interest and exchange rates, Reporting will be made to R8I and Ba?hk has excfefetiled the pbrudentla! exposure limits during the financial year 2005-06 et Cash Provided L y cing Activities  2,02,42,38 ,08,25,06
9. INCOMETAX top management as per RBI norms and monitored on an ongoing basis for which policies WD) EED @ HT I RHTEE D. Exchange Fluctuation Cash Flows
(a) Provision for Income Taxis made on the basis of the estimated tax liability as per Income areunder preparation. Indian Farmers Fertilizer ion Ltd. Credit Exposure 200.00 Crore Investment in Subsidiaries / JVs abroad 0 0
TaxAct1961. (c) Identifying an underlying, employing a derivative to hedge the rate sensitive gap and 3.8 Miscellaneous
(b) Deferred Tax has been accounted for in terms of Accounting Standard issued by I.C.A.l. reviewing the effectiveness based on interest rate and exchange rate views are some of the e S G — Other Investments abroad 0 0
() Frovisli]on of1 IncomeITax on {_rin%e b:ggﬁt has been made on the value of estimated o E{roﬁces:esm rfkmltlQaﬂon. " bt Beins g . ) -0 DR (Rs. in crore) Exchange fluctuation o/a of profit/loss
ringe benefits as per Income Tax Act, 1961. edge transactions are accounted on accrual basis. Being hedge transactions, no marking
to market is done. However, fair value and likely loss in the event of counter party default is ‘ Item.s - S1103 20061 3110312005 ‘ at FOs (Other ASS(‘-}tS) 0 0
10. REVENUE RECOGNITION disclosed. Credit risk is mitigated through counter party exposure norms set internally. Provision for Income Tax 54.50 47.75 Exchange fluctuation o/a of funds
(A) INCOME : Quantitative Disclosures Provision for Fringe Benefit Tax 18.00 NIL lent to FOs (Other Assets) 0 0
(i) Interest and other income are accot_mled for on accrual basis except the following (Rs. in crore) 3.8.2 Disclosure of Penalties imposed by RBI Advances : Term Loan to SBIIML 0 0
which are accounted for on cash basis: ! ) SI.No Particular Currency  Interest rate Reserve Bank of India vide letter DBS/BMD(1)/6254/13.20.001/2005-06 dated October Cash Flow from Exchanae Fluctuati 0 0
(a) Interest and other income on Non Performing Assets as per norms prescribed 20, 2005 has imposed a penalty of Rs. 5 lac on the Bank for non adherence to certain asn Flow Trom exchange rluctuation
by Reserve Bankof India. i Derivatives (Notional Principal Amount) KYC norms relating to maintenance of account opening form and monitoring E. Cash & Cash Equivalents at the beginning of the year
b) G Letters of Credit/G (i) ( P ) 1or> !
(b) onLetters of Gre uarz a) For hedging 110.00 Nil operations in one of the deposit accounts opened on 27.03.2000. The relative account Cash in Hand (including Foreign
(c) Income from Merchant banking activities. b) For trading Nil Nil opening form has been traced and itted to RBI duly ining the
(d) Insurance claims. (i Marked to Market Positions [1] Nil operations in the account. The Bank has requested for waiver of penalty which is under Currency Notes and gold) 23,06,37 39,10,70
é;a)) :Jividendonsha{;es%nltlj units of Mutual Funds. a) Asset (+) » ;0”5”9"_3“08”‘01 ';Bl‘-’ﬂ s — Balances with Reserve Bank of India 5,43,62,33 5,13,00,69
nterest on overdue bills. v b ccounting Standard 17 - Segment Reporting ;
(g) Locker rentals. (iil) g)redLiltallE]Q;)tgs(ur)e 2] 5.50 Interms of AS-17 of the ICAI, segment information s given as under: Btaginlfes [‘jNgE B:?\lkst,and Money 6.33.36.01 2.64.4033
(h) Value-dating interest on inter-bank account with State Bank of India. (iv)  Likely impact of one percentage change in (a)  Thefollowing segments have been identified as primary segments: at Lall an ort Notices 199,90, el
(i) Commission on Government Business and insurance. interest rate (100*PVO1) (i) Domestic Treasury Operations (DTO) Sub-Total 12,00,04,71 8,16,51,72
(ii) Leaseincome in respect of assets leased prior to 01.04.2001 is recognized based on the a) on hedging derivatives 172 NA. (ii) Other Banking Operations (0BO) -
Internal Rate of Return method over the primary period of the lease & accounted for in b) on trading derivatives NA. NA. (iii) Residual Operations F. Cash and Cash Equivalents at the end of the year
accordance with the guidelines issued by the Institute of Chartered Accountants of Maxi Mini  100*PVO1 (b)  Theentire Indian operations are being treated as a single reportable segment and hence i
India (ICAI). ) Oéﬂmgg"dﬂ?ﬂg {r;llen;ueranro 00°PVO secondary segmentis not considered necessary. anh m‘ Hand . 24,72,94 23,06,37
(B) EXPENDITURE: a) on hedging NA* NA. e e —. (Bs. in crore) (including Foreign Currency Notes and Gold)
Expenditure is accounted for on accrual basis except the following, which are b) on trading NA. NA. = P—— Balances with Reserve Bank of India 11,21,83,70  5,43,62,33
foron paymentbasis: * Interest Rate Swap was done on 31.03.2006. ‘ St Treasury gieHankiny TOTAL ‘ Balances with Banks and Money 9,02,30,22 6,33,36,01
(i) Expenses on electricity, telephone, rentals and property taxes. .
(i) Interest on overdue deposits not renewed. T 41052006 s a5 Particulars | 31.3.2006] 31.3.2005 | 31.3.2006 | 31.3.2005 | 31.3.2006 | 31.3.2005 at Gall and Short Notices
(iif) Annual Maintenance Contracts. osition of forward contracts outstanding as on 31.03.. Is as under: Re, incrore SUB TOTAL 20,48,85,85 12.00,04,71
(iv) Overdue interest claims for delayed settlement of inter bank forex contracts. 7 ( ) Revenus 81527 S02.867) 453,641 116395 | 1594.91 | 1671.84 L
; Maturity Merchant Inter bank Total Result (76.05) | (71.75 269.83| 217.30 | 193.78| 14555
(v) Insurance Premium. Forward Forward Forward o {7179)
(vi) Value-dating interest on inter-bank account with State Bank of India. Contracts Contracts Contracts gﬁ[?elzlr?sc:swd (3.50) (2.55)
SCHEDULE 18 : NOTES ON ACCOUNTS g 1 LED - T EE Operating profi 167.28 | 14810
T e ; PR ——— 7 3 5 - Above 14 days and less than 1 year 2961.80 10783.28 13745.08 Income taxes 58.17 14.93 UDITOR REPO RT
.1 Reconciliation of various accounts of Inter branch transactions, transactions wi -
Government, Associate Banks and State Bank of India is in progress on an ongoing basis. 1 yeauandlessihani2hvears iy 00 00 Ext;aorldmary 0.00 0.00
Initial identification of unmatched transactions, to the extent reported by the branches, is Total 3153.98 11883.84 15037.82 profit/ loss T
done upto 31.03.2006. 34 A I Net profit 139.11 133.17 o,
1.2 Inrespect of provisions held in “Provision for Income-tax A/c” since the assessments have 341 Nisn%ll’g:ll?)rlgin Assot o e Other Information THE STATE BANK OF INDIA
been completed up to A.Y. 2003-04 and the appeals filed by the Bank up to the A.Y. 2002-03 = L : Segment assets | 5378.12 | 6807.57 | 15155.42 | 10007.54 | 20533.54 | 16815.11 1. We have audited the attached Balance Sheet of State Bank of
have been disposed of and no claim from the Income-tax Department relating to this period \ Items 31.03.2006 31.03.2005 \ 1 17727 83.06 | 1st March 2 | he Profi L
is pending, the excess provision of Rs. 26.70 crore has been written back. (i) Net NPAs to Net Advances (%) 1.83 1.00 assets - b ndore as at 31st March 2006 and also the Profit and Loss
1.3 In terms of Reserve Bank of India letter DBS/CO.SMG/8808/22/09/01/2005-06 dated (i) Movement of NPAs (Gross) ’ ’ Account and the Cash Flow statement annexed thereto for the
December 19, 2005 permitting banks as a one time measure to transfer the net credit Onening bal 303.48 266,36 Total assets 20710.81 | 16898.37 year ended on that date, in which are incorporated the returns
balance relating to entries originated in inter branch accounts up to 31.03.1999 and still {2)A0pening belance - - Segment liabilities]  0.75 | 55096 | 20710.06 | 16044.91 | 20710.81 | 16595.87 o ]
pending reconciliation to Ganeral Reserve, a sum of Rs.8.74 crore baing the net oredit (b) Additions during the year 242.30 161.39 Ul 00l 0250 of 20 branches audited by us and 408 branches audited by
balance in the Inter Branch Reconciliation and Inter Branch Drafts accounts up to (c) Reductions during the year 182.85 12427 liabilities branchauditors. The branches audited by us and those audited
31.03.1999 has been transferred to Profit and Loss A/c and “Revenue and Other Reserves (d) Closing balance 362.93 303.48 Total liabilities 20710.81 | 16898.37 by other auditors have been selected bythe Bank in accordance

A/c” by way of appropriation.
1.4 During the year, the provision towards bad and doubtful debts has been made to the extent

(iii) Movement of Net NPAs
(a) Opening balance 90.72 NIL

4.2 Accounting Standard 18 Related Party disclosures

of Rs. 5.00 crores. The floating provision of Rs.89.79 crores as on 31.03.2005 has been (b) Additions during the year 231.11 90.72 The Bank has considered the following as the related parties for disclosure under
reducedto Rs. 9.95 crores as on 31.03.2006. . (c) Reductions during the year 105.03 NIL AS-18 issued by the ICAL.
1.5 ﬁasdug(nd(gu%?ﬁﬂ'g;bctgme held in contingency fund has been transferred to provision against (d) Closing balance 216.80 90.72 (i) The key management personnel of the Bank and the remuneration paid to them
- M 1t of i for NPA: during the year are as under:
1.6 A sum of Rs.3.07 crores held in Special Development Fund has been transferred to other ) (e%ﬂg\eﬂz gro;z’rig;/(;sn\gréz ;]trandarz assets) gReD; A =
: Name Period Amount
TESEIVES. (a) Opening balance 199.55 258.29
INVESTMENTS (b) Provisions made during the year 5.00 97.33 1. Shri C. Narasimhan Managing Director  01.04.2005 Rs. 5,11,172.53
2.1 As per RBI guidelines, an amount of Rs.14.50 crore (previous year Rs.0.03 crore) being (Transfer from contingency Fund) 0.51 to0 31.03.2006
profit on sale of securities in “Held to Maturity” category, is transferred to Capital Reserve (c) Write-off / Write-back of excess provision held 72.78 156.07 " . . . o
Account. (d) Closing balance 132.28 199,55 (i) Enterprises owned by the Managing Director and / or his relatives : Nil
2.2 In respect of investments classified in "Held to Maturity" category, as stated in Principal (iii ASSOC@%: Vidisha Bhopal Regional Rural Bank
Accounting Policy No. 3 b (i), the excess of acquisition cost over face value of the 3.4.2 Details of Loan Assets subjt to Rs. in crore (iv) Parent : State Bank of l"d'a_ . N
(
securities, amounting to Rs.30.79 crore (Previous year Rs.38.88 crore) has been (v) As all the other related parties are State controlled enterprises, as defined in AS-18,
amortised during the year. 2005-06 2004-05 transactions with them are not disclosed.
2.3 In terms of RBI letter DBOD.BP.BC.38/21.04.141/2005-06 dated October 10, 2005 (om No Loan Interest ~No Loan Interest 4.3 Accounting Standard 20 : Earning per Share
permitting banks maintaining capital of at least 9% of the risk weighted assets for both of A/c Amount Sacrifice of A/c Amount Sacrifice T NEEneh
credit risk and market risk for both HFT and AFS category as on 31.03.2006 to treat the (i) Total amount of loan assets 9 71.99 6.16 13 10547 19.05 31.03.2006  31.03.2005
entire balance in “Investment Fluctuation Reserve A/c” as Tier | Capital, the balance of subjected to restructuring = — —
Rs.220.47 crores held in “Investment Fluctuation Reserve A/c” has been transferred to rescheduling yenegotialioh' Earn!ng peyShars (Apsolute) 34769 6108
‘LF;:ZTuero& oy};g;geﬁgrves” (Tierl) by transferring the same below the line in the Profitand of which under CDR ’ 4 2985 453 4 8825 18.04 Earning per Share (Diluted) 794.89 761.01
LI ’ OImh‘tchh urlcd[?éSMdESs’?Acéor j‘ 3232 ?H g T Zg ‘ 010 4.4 ing Standard 22 for Taxes on Income
3.1 CAPITAL ity an g ¥ § : The Bank has accounted the Income-tax in compliance with AS-22 and the deferred
(ipTheamountofibtandard asseis B &l 37 W EEed tax assets (DTA) and deferred tax liabilities (DTL) are as under: f
ITEMS 31.03.2006 | 31.03.2005 subjected to restructuring, | : (Rs. in CWB)‘
i) CRAR (%) 11.40 11.61 rescheduling, renegotiation; Parti 31.03.2006  31.03.2005
M + of which under CDR 2 17.62 2.34 3 8074 18.04
I QCRARgIoncapital 04) 755 667 of which under SME sector 153 019 0 0 0 (a) Amortisation on Investments 31.47 3277
i) JORAR erLCapital (%) o 5,85 4.94 other than CDR and SME 3 2973 144 7 1460 100 (b) Provision for Leave Encashment 10.24 9.79
iv) Shareholding of St_ate Bank of India (%) 98.05 98.05 (iii) The amount of Sub-Standard 1 7.05 0 1 0.05 0.01 (c) Provision for wage revision 0.00 14.63
v)  Amount of subordinated debt raised as assets subjected to restructuring, (d) Provision for Restructured Accounts 5.89 8.81
Tier-II capital (Rs. in Crores) 515.00 265.00 I recnggonatwon: . . o o . . (e) Interest accrued on Investment 0.00 048
onwiIcncen f) Provision for Non Performing Investments 6.51 0.00
3.2 INVESTMENTS (Rs. in crore) of which under SME sector 0 0 0 0 0 0 fg)) Other DTLS Y 0.00 0.00
TEMS 31.03.2006 | 31.03.2005 otierhaniCDRland(SME IR0 n o § Moo Net Deferred Tax Asset 54.11 66.43
(iv) The amount of Doubtful assets 2 1228 219 2 10.08 0
(1) Value of Investments subjected to restructuring, Based on legal opinion and orders of various appellate authorities, no additional provision
(i) Gross Value of Investments 5375.99 6014.55 rescheduling, renegotiation; against disputed tax liabilities is considered necessary.
(@) Inindia 5375.99 6014.55 of which under COR 2 1223 219 175 0 4.5 AS-26 Intangible assets
. y of which under SME sector 0 0 0 0 0 0 i : f .
(b) Outside India, 0.00 0.00 other than CDR and SME 0 0 0 1 257 0 The prescribed practice of depreciating software which forms integral part of hardware
(i) Provisions for Depreciation 264.01 116.40 Note : [ (i) = (i)+(ii)+(v) ] - @ 60% (on WDV basis) and depreciating other software @ 100% consistently followed
(a) Inindia 264.01 116.40 . - by the Bank, is in line with AS-26 issued by ICAI.
(b) Outside India, 0.00 0.00 3.4.3 Details of financial assets sold to Securitization / Reconstruction 4.6 Impairment of Assets (AS.28) ) .
(iii) NetValue of Investments 5111.98 5898.15 Company for Asset Reconstruction (Rs. in crore) Fixed assets in possession of the Bank are treated as “Corporate Assets” and are not
() Inindia 5111.98 5898.15 cash generating units as defined by AS 28 issued by the ICAI. In the opinion of the
(b) Outside India 0.00 0.00 ‘ Items 2005-06 2004-05 ‘ there is no material impairment of any of the fixed assets of the Bank.
s : : i 4.7 Contingent Liabilities and Provisions (AS.29) of provisi
(2) Movement of provisions held towards (i) No. of accounts 1 Nil " LELLL] L D!
depreciation on investments (ii) Aggregate value (et of provisions) of 0.94 Nil Contingent Liabilities & Contingent Assets w.e.f. 31.03.2006
(i) Opening balance 116.40 531 accounts sold to SC/RC (a) Movement of provisions for contingent liabilities (Rs. in crore)
(ii) Add: Provisions made during the year 174.12 113.09 (iii) Aggregate consideration 2.20 Nil ) Legal BG&LC
(iil) Less: Write-off/ write-back of excess (iv) Additional consideration realized in respect of Nil Nil Particulars i i in NPA Afcs Total
Provisions during the year 26.51 2.00 accounts transferred in earlier years
(iv) Closing balance 264.01 116.40 (v) Aggregate gain/loss over net book value. Nil Nil Ea\ar?gedaz on 01{'[]]4.05 ggg :]gg 12;3
rovided during the year I I d
Note:- Out of financial assets sold to ARCIL, an amount of Rs.0.70 crore have been
3.2.1 BEPD TRANSAGTIONS (Rs. in crore) received from one party before 31.03.2006 and is held in Sundry Deposit Account on Amt. used during the year NIL NIL I
Minimum  Maximum _ Daily Average behalf of the ARCIL (Asset Reconstruction Company of India Ltd.) Reversed during the year 0.09 149 1.58
i i i As on 3.4.4 Provisions on Standard Asset (Rs. in crore) Balance as on 31.03.06 1.60 0.68 2.28
during the  during the during the 31.03.2006 (b) Refer schedule 12 on contingent liabilities.
year year year [ tems 31.03.06 31.03.05 | Such liabilities at S.No. (i), (ii), (iii), (iv), (v), (vi) are dependent upon the outcome
p 7 Provisions towards Standard Assets 42.50 22.50 of Court/arbi of Court disposal of appeals, the amount being
2255::::2: ;ﬂ‘r"c#a":;’ repos  200.00 350.00 250.00 Nit called up, terms of contractual obligations, development and raising of demand by
rti tively.
under reverse repos 20.00 715.00 326.64* Nil concerned parties, respectively.

*Average worked out by dividing total Repo amount by no. of days for which facilities availed by Bank.
3.2.2 NON-SLR INVESTMENT PORTFOLIO

i) Issuercomposition of Non-SLR Investments (Rs. in crore)

S. Issuer Amount  Extentof  Extentof Extentof Extentof
No. Private ‘Below 'Unrated" Unlisted"
Placement  Investment Securities ~ Securities

Grade'

Securities
M@ 3 4 5 6) @)
1. PSUs 40.16 33.90 5.00 13.97 11.67
2. Fis 39.54 23.60 3.93 9.51 3.93
3. Banks 279.31 10.00 = 1.07 5.00
4. Private Corporate 24.80 6.00 = 18.80 =
5. Subsidiaries /Joint Ventures ~ 2.19 = = 2.19 =
6. Others 49.93 = = 49.93 =
7. Provision held 16.91 = = = =

towards depreciation

Total : 452.84 73.50 8.93 95.47 20.60
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with the guidelines issued to the Bank by the Reserve Bank of

India. Also incorporated in the Balance Sheet and the Profitand

Loss Account are the returns from 12 branches which have not

been subjected to audit. These unaudited branches account for

0.47 percent of advances, 0.09 percent of deposits, 0.22

percent of interest income and 0.11 percent of interest

expenses. These financial statements are the responsibility of
the Bank’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing
standards generally accepted in India. Those standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement(s). An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. The Balance Sheet and the Profit and Loss Account have been
drawn up in Forms “A” and “B” respectively of the Third
Schedule to the Banking Regulation Act, 1949.

4. Subject to the limitations of the audit indicated in paragraph 1
above and as required by "State Bank of India (Subsidiary
Banks) Act 1959" and regulations framed thereunder and
subject also to the limitations of disclosures required therein,
we report that :-

(a) We have obtained all the information and explanations
which, to the best of our knowledge and belief, were
necessary for the purposes of our audit and have found
them to be satisfactory.

(b) The transactions of the Bank which have come to our notice
have been within the powers of the Bank.

(c) The returns received from the offices and branches of the
Bank have been found adequate for the purposes of our
audit.

5. In our opinion, the Balance Sheet, Profit & Loss Account and
Cash Flow Statement comply with the applicable accounting
standards.

6. In our opinion, as shown by books of Bank, and to the best of
ourinformation and according to the explanations given to us:-
(i) the Balance Sheet, read with the notes thereon is a full and

fair Balance Sheet containing all the necessary particulars,

is properly drawn up so as to exhibit a true and fair state of
affairs of the Bank as at 31st March 2006 in conformity
with accounting principles generally accepted in India.

the Profit and Loss Account, read with the notes thereon

shows a true balance of profit, in conformity with

accounting principles generally accepted in India, for the
year covered by the account; and,

(iii) the Cash Flow Statement gives a true and fair view of the

cash flow for the year ended on that date.

FOR SHARMA GOEL & CO. FOR RAJ HAR GOPAL & CO.
Chartered Accountants Chartered Accountants
(Amar Mittal) (G.K. Gupta)
Partner Partner
M.No. 17555 M.No. 81085
FOR GHIYA & CO. FOR ARUN K. AGARWAL & ASSO.
Chartered Accountants Chartered Accountants
(Sanjay Ghiya) (Rajesh Surolia)
Partner Partner
M.No. 72467 M.No. 88008

Place : Mumbai
Date : April 29, 2006
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